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1. 11. AnT S.ourlty ~.nat ha• DO objection to the ayden or priorities •• 
popcae& 1ft paragraph S ot 4n.f1; J:IUII:)ran.dUJr-1 r.u"bject ... above. 

1. ta tM An~if Se=rit.y A£C!CJT eonDtt:.ts with reapctot to the revh1on or AR 860-
., !1:: ... ,.~ thct ptgjtcta pe«a.liar foe 1ibo .&.ra.Y S.vv.rity A.geney DOt \e 
ltftiHSI.C tnroup the !r.IJ' SeeurU.r At;eucy l'eohnioal eo.:d.ttoee beoauae ot eecurity 
... l"*l"ttiou 'but 'bit bandlN u •peoial projc.o'ta excepted rroa the pro-rhion• or 
.0 I&D.Z5~ tlw at.t-a.oM4 llnOHJJ.4ua cloea net t&b 'th1e conUnpncy illto .cmaideration 
... ._, pnjeot. pricrltle• IM1Bt oe ••t.ab11ah8d 'throu£b. the TeOh.nioal Ooma1~t.o. It 
a. raccw •nla.t1cmt or tho l.ray Security A.r!mr:t. wt'th N.l"trnnce to A'R &:i0-Z5. are 
..... 1tl1•hed_, tt.n •peoul aotlou e&•t be "t*lteu ~ ••tabltah priorltiea f'or the · 
pnjena _peculiar to the A"" Seourl ty A(!l!l.oy .• 

I. .lt the preaent ti-.. the lr=7 !eour1'ty !&•!101 11 operating under the 
&MtAt-.1 polic;r t.bat 8S ~r cent or it.a rMG&rcll qcl dn"elopmen"t etrorta he direoted 
'-l"d crypto&raptdc proj•ctt• rea:.~lti.Dr; fi"''OR noquea-e. ot outdda apnol~s a.nd 35 
f1W oe.t ot it. •tr'orta be •!lrected ~rd projea't• -,.ouliar to the :mteds a~ tobe 
.&11Q' SeCll.d'Q' Ageaa,r. the method a~ application or tklt prlorltiee, as •tated in 
,.ra,,.ph a or ~ at'Uebed. .. .,rancsaaa pel"7a1 t• two pou1ble counes t 

-&. T1:W a .. lgnmcn"t or tha .... priority to all ~ Security A[}Ofloy 
p:tojeetl G1eh, Ul efflet, h 01~·~ent10'!& Of ~ 1JL1;mt ot tJ:ae lDttDOl"llllctt=, since 
it wwld only .. ta~liah 'the m&tiTe prlor1 ties ot all .&.r.;y S'SCU:I"ity A:.enoy projocta 
w!:th 'hoe~ ot ether tl,.e:1o1•• With DD 4if!"erentlat1on a11m1g the llldiTid.ual project:s. 

lt.. A .. tp=ont of 41i"t•re::.t prlorltiea to cU.fterent yrojeots -.ith tho 
l'tltul'\ that tl\6 pr.eettt 'b&lanoed: ;;rcgr.ta would be deatroyed and .,ouibly DO work 
...td btt tmderbke: em. the orntanalytio aDd intercept protraa peculi•r to tlw Arlf{f 

liNDrlt¥' .lc•Mf· Th!a con~q MT wll be •XJN'atecl becawe ot the liraited An:ry 
..,_rl"1 A~ racill:tua ror research ud de'YelopMnt. 

C.llfte (a) ,p1"Cpo••4 *'>oft b o'bYlou.ly 'IIIM'OJ'i:ableJ ocu.rso (b) would deatruy tM 
pa•filll\;y of •intalahlc a balaueec! prog:rtht. 

L Pot' t.h. purpose of thh ~rant!ta, the reuar~ a».4 dn'elopnwnt f"acilitiea 
ot ~ Arlit hOul"tty Ap!lcy thould 'M ll.p?C-rticmed on a peroentage bash ttew.en tho 
orypm,:-aphia project. reque1tecl 'b7 o\ltaid.e npneiea ud the projects peouliar t.o 
• Nqutrtaenta or the Arsw Seaw"1-ty A.geraoy. Preten't ap,ortionment b giYOI'l in 
.-racr&~~ I ~. ~~· 1n apport1o~~nt would be r.~~ded periodically by 
a. Direotor· ot hrtelll~oe. wtlGS. 

e. It b :r.oo~ded tba't: the apport1o=ellt ot reseaJ'Oh a.lld developaent 

Declassified and approved for release by NSA on 01-16-2014 pursuantto E _o _ 1352e 

I 



REF ID:A68906 

S:L6ft!:a'E-

'hr Dlpart.m\ rrtor1"1•• tor Rt•••Nk a11c! 
...... 10JIIM1!t !"roJ••ta 

tu1U.tl•• ot •• Al'tl;( !eeuri"ty Ac•uv be ncocntted ead _., &J•!'roval ._ pftll 
te -.lfttaU& ~11 app.n10ADIDJI\ lade?tS'Adant ot priorl.\1M a .. iCMd \o •pooits.o 
,fi'Ojeota .tthln ~ -..:. VOllf•• 

a. It h •l•o reoosaeruted '\bs.t. a phi'• .. •'l'ho•• MM1"1llr:1 kt ~.enlop aaul/or 
'repaN •tldpmont or •terlal to 1UUn aoow·tv ot ~1•tioua" 1Nt tuorte4 
~- •uparaar&pba (1t) ad (•) er pe.Tqrap Ia (I) ef tU su·opo•od tJnft. 

•• tiS Dtmrcrott ,;;r Dtw.-I'lQ"CB, 
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