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1. In accordance with instructions contained in USCSB Memo
randum, C<Jr1Sl'OO 13-/131 9.\bject: Policy on Use of Cryptomaterial 
by Commercial Contractors, dated 16 February 1961, the guidance 
in paragraph 2 is proposed for inclusion in the Armed Services 
Procurement Regulation (ABPR) in an appropriate location. 

2. United States commercial. contractors engaged in work on 
classified U. S. Government projects 1118\V' be authorized., and should 
be encouraged, to use certain cryptosystems for the encryption ot 
classified information. To the extent that there shall be no 
interference with the normal supply of cryptomaterial to the 
departments and agencies of the Government, these contractors :mq 
also be authorized to use these cryptosystems at their discretion 
for encryption of defense-related information for which security 
is required. Use of cryptomaterial 1118\V' be authorized for encryp
tion of communications between contractors and the Government., 
between contractors, between various facilities of a contractor, 
and between contractors and subcontractors. The appropriate 
authorities of the contracting govermnent department or agency 
which authorize the use of the cryptosystem by the contractor 
shall specify the categories of classified information that ~ 
be encrypted, and shall insure that procedures are established 
to provide·for the physical safeguarding of cryptomaterials and 
for·the secure and efficient operation of cryptosystems. 

3. The proposed guidance has been discussed informally with 
Mr. A. Carter, Secretary to the ASPR Conmittee. Further informa
tion about the proposal may be obtained by telephon Mr. Philip 
W. Ide, Extension 6o677. 
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M/R: '!be USCSB paper Ca.fSEC 13-/131 subject: Release of Crypto
material to Commercial Contractors, dated 16 Febl'Ual7 19611 placed 
a requirement on OSD and NBA members to prepare, on the basis of 
the policy contained in the paper, the necessar,y ~idance to assure 
inclusion of a proper statement in ASPR. 'Ibis has been disuussed 
with Mr. A. Carter, secretary of the ASPR committee who suggested 
the above channel as the best means of bringing the proposed chailge 
before the ASPR committee. 'lbis has also been discussed with Mr. 
M. M1rpby1 CSEC-04, Mr. F. J McNeeley, CSEC-051 Mrs. Betty Simpson, 
LOG~6 1 and Mr. Frank Hardie 1 SIGPO. , n ~ 
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