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1. During the week of 17 September 1951 ¥r. Hans RICHTER, representing the
Atheneun-Stiftung of Vadus liechtenstein, which is in fact an organization of former
German Waffenamt cryptologic techmicians, presented to AFSA personnel information
soncerning a one~time key generating equipment. fe stated that this equipment was
for sale te the United States.

2. In sccordance with the directive of Gear Admiral J. . Wenger, USN, dated
26 November 1951, AP34-02 and AFSA-O4 sent LCDR Marshall Hall, Jr., USK, and Mr.
Arthur levenson to Germany to view the sequipment, to obtain a apecific priced offer
from the Atheneun~Stiftung, and to determine what if anything the German eryptologie
persannel were planning in the line of an off-line cipher machine and a ciphony
squipnent, both of which Herr RICHTER sssured us were underway.

3. I1CDR Hall and Mr. levenson nave returnsd and have brought with them a
specific offer, as well as soms rather alarming information concerning the unse of
enciphered motion in the off-line cipher machine deaigned by Atheneun.

be In order to discuss the implications of the activities of Athensum-Stiftung,
in order to prepars for SIRAFPSA an AFSA policy and course of action in this comnestion,
and in accordance with Admiral Wenger's directive of 26 November, a conference will
be held in the AFSA Conference Roem at 1300, 7 Jamuary. Addressees of this D/F are
requested to have repressntation at this conference.
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11 Des, 51
All rights for

ng Hagardo nf. Gener.
b) Automatic (automstis taped hole coding)
for ¥orth and South America, the rights for Burope remain with Athensum
undsr condition that Buropean States are supplied only after mutual
agresment, Gersmn authorities can be supplied by Ath.
4Al) Bastern States prahibited.
Prices: Hasardo rights $ 200.-
Automatic rights $ 100.~
PFayable to Ath, Foundation at Vadus, founded for the furtherance of
scientific research work.
Delivery: Hasardo 2 -~ 3 months after signing of comtract
Automatic 3-4 " dto.
Payment: 1/3 advance, 1/3 after completion of Hagardo, balance after
soupletion of Automatio ’
The sample apparatus to be constructed togsther with US Engineers,
A further amount of § 20.,~ to be paid as an advance-payment for
an option om
a) sopesch acramble device
b) large coding machine

All rights for
a) Hazardo
b) Automatie

for the whols world {(except German Uovernmans institutions) excluaively
Prices: Hasardo §300.~

Antmtia 3200 o=

The US government is not interested in any sxclusivity and purchases
individual mechines. In that case the manikfacsture would de glven
to gomo indusirial firm. From what we can presume the prices “hen
would be in the vicinity of

Hasardo abt. DM 60,000.~ to 70.000.~ pear pisce
Automatiec abt. DM 5 - 6,000~ per plecs
In this case no guarentee conld be given as to the actual purchasers
of the machine.

The US Government 1s not interested at all., In this case we shall de
informad as soon as possible.

Wo consider curselves tied to this offer until January 3l. 1952.
After this date we consider curselves free to act.
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