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P“ o o‘ddr 16 March 1948

VEMORANDUM FOR MEMBERS OF USCICCs !

SUBJECT: Proposed Security lbasure ‘\

1. A ropresentative of the Tsletype Corporation of Chicago, Illinois
has advised the Army Security Agency that a former member of the Army
Security Agency who hes had considerable practical experience with U,S. :
cammmication security equipment had very recently proposed to the Tele- <
type Corporation the development of a mew cryptographic machine. This is ;
probably only one or the first of nmumerous additionel instances which may
be antiocipated, wherein former marbers of the Armed Services will offer-
ideas for new crypto~devices, including literal, ciphony, and cifax equip-
monts, to commercial firms or laeboratories,

2. In addition to the foregoing sources of new ideas in the field i
of comrunication security apparatus, it should be noted also that there
are a number of former ASA, NCA, or service personnel who are now employed
in cammercial rescearch laboratories or with mamfacturing concerns and
who might also contribute new ideas for such apparatus for development by :
their employers.  Such ceses might well soon arise in the ciphony and :
cifax fields which are now of deep interest to a number of concerns. i

3. In view of tho harards to Cormunication Intelligence sources
which such offerings and their potential or actual development present,
it is suggested that a letter substantially along the lines of the ip-
closed draft (Inclosure 1) be submitted, through USCIB-USCICC channela, \
to the Sscrotary cf Defemss for his consideraticn for signature and cir- ‘
cilarization to the relatively small list of firms cited in Incicsure 2. *

.
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Gontl anens ,

As a result of their par'tioipation in the commmication security aotivities

end operations of the Armed Services during the last wer, thousands -of persons
oemme into possession of classified i;nf‘omatioﬁ concerning the security equipments

uged by the Army, the Navy, and the Air Force. Nost of thet information still is

end rust obviously remoin in a clessified status for reasons of national seourity. .

The groat majority of the persons mentioned above are no longer members of
those. services por connected in any way with the Govermmeat. Same of them may
have inventive types of mind and may conceive ideas for improved or new security

equipneats which thoy may propose for possible development by cammercial firrs,

such as your firm, in the hope that their exploitation would be of cammercial

interest and valuo. In a few cases samo of these former members of the Armed

Services are now employed in commercial research laboratories or in manufa’ctur.ing
firms, end it may be pert of their aasigned duties to suszeat new ideas for

security devices or to make inventions in this field. The great majority of such
persons would be entirely innocent of any intent to injure national security and

‘would vehemently rcject any thought of such intent., Nevertheless, even without

intent to ipjure netionel security, it is pessible that derious harm might rosult
i if technioally sound cormunication security devices, employing principles based
upon or derived from a knowledge of U,S. classified equipment, became public

property, ultinately reaching foreign powers.

INCLOSTRE 1
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4, This item will be placed on the agenda for the Fifty-first meeting

of USCICC.
Tl st Mygﬂ.{,';‘,_;
2 Inocls VHAROLD G.*HA? ‘;)Séf
1. Proposed ltr to boe signed Colonel, Sipnal ‘Corps
by Sec'y of Defense. Chief, Army Security Agency
2. List of communications
companiee.
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Ths Departments of the National Military Establishment have, of course, no
desire to stifle tochnical progress in any ficld of knowledge, but where such
progress clearly affects national security, certain minimum controls are desirable.
They have been established in the field of atomic energy, for example, but not as
yet in the field of crypto-communication, which also presents special problems and
hazards toc national seowrity requiring speciel tresbment.

It would, therefore, be much appreciated if your firm would inf'orm me of

any proposals for 'ew eryptographic apparatus that may be submitted for possible
0

Steps could then bo taken by coampetent euthorities to lcok into

development.

these idéas and to make such arrangements with all concorned as will not only take

' cognigance of whatever private interests are involved but will also be conducive

to the protection of the national dei‘ensea

@-@c!mawledgement of receipt of this letter would be appreciatsd.

JARES V. FORRESTAL
Secratary of Defense

Y= R&Qeﬁg A ‘A:\.nech—{ \91 GC Mansan, STate Deer.
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LIST OF COLPANIES

The Bristol Campany

117 Bristol Rcad
Waterbury, Ccmnecticut
ATTERTION: Mr. G. T. Evans

Burroughs Adding Machine Co.

Detroit, Michigarn

ATTENTION: Mr. R. G. Bowor
Vice=-Frosident
Engineering

DeVxy Corporatiom

1111 Armitage Avsaus

Chicago 14, Illinois

ATTENTION: Mr. E. W. D'Arcy
' Chief Engineer

Grey Research & Devalopment Co.

Elmsford, New York

ATTENTION: Mr. Arthur H. Jones
Vice-President

. . Guardian Electric Manufacturing Co.

100 North Loomis Street

Chicago, Illinois

ATTENTION: Mr. F. F. Rowell, Sr.
President

Xellogg Switchboard & Supply Co.

6660 South Cicero Avenue

Chicago, Illinois

ATTENTION: Mr. W. L. Jonos
Goverment & Industrial
Sales Dept. '

Melpar, Incorporatved

452 Swan Averme

Alexandrie, Virginia
ATTENTION: Mrs Thomas Meloy

Wational Cash Regiaster Co,
Dayton, Ohio
ATTENTION: Mr. Ho M. Williems

Teletype Corporetion
14C0 Wrightwood Avenus
Chicago, Illinois

INCLOSURE 2

Stromboerg-Carlson So.
100 Carlson Road
Rochester, New York

Veeder-Root, Incorporated

25 Sargeant Street

Hortford, Conmocticut

ATTENTION:s M, John H. Chaplin
Fresident

Victor Adding Machine Co.

4900 FWorth Rookmell Streest

Chicago 18, Illinois _

ATTENTION: MMr. A. C. Bushler
President

Underviood Elliot Fisher
1 Park Avenue

Wew York, Wew York
ATTENTION: . Lants

Remington Rand, Incorporated
1 Atlentic Stroeet

Stemford, Comnectiout
ATTENTION: Mr. A. M. Ross,

Wostern Electric Co.
Hexwthorne Station
Chicago, Illinois

Western Union Telegraph Co.

§0 Hudson Street

Hew York, New York

ATTENTIQON: Mr. Jossph L. Egan
Prasident

Intornational Telephone &
Tslegraph Co.
New York, Now York

R.C.A. Laboratories
66 Broad Streect
New York 4, New York

Automatic Electric Sales Co.

1031 W, Van Buren Strest

Chicago, Nlinois

ATTENTION: Mr. H.S. Williems
: Vice=President
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Internstional Business
Mechines Corp.

590 Madison Avenue

Wew York 22, N, Y.

Times Facsimile Corp.

229 W, 43rd Strest

Wew York 18, New York

General Electric Compauny
Syraouse, Néw York
Tyrewairee Co.
‘G’ROTADIN',’ NE‘“’: Yog,_x;

B . Y /

Redio Imventions, Ino.
165 Perry Street
New York 14, New York

Bell Telephone lLaboratories, Inc.

463 West Street
New York 14, New York

Hagzeltime Service Corp.
5825 Little Neck Parkeay
Little Neck, New York

Wactace €  TiER~NAN
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