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Week May 14 - 20, 1939.

Foreign Affairs--Before the House Appropriations sub-committee on the
State Department, Secretary Hull testified that America's "vital interests
are being threatened-in & number of places and to an increasingly alarm-
ng/degree." So far as the printed record is concerned, Mr. Hull made
o explanation of this conclusion. However, it is known that what he
had in mind is the danger of war in FEurope, which would gravely affect
the United Stetes, German and Italian diplometic and propaganda activity
in South America, and Japanese operations in China.

* : * * * %

The Far East took first place in interest during the week as a
result of Japanese occupation of the International Settlement at Amoy,
undoubtedly intended as a precedent for like action and control of the

, International_Settlement at Shanghai. Immediately following the Japanese
v operation, the Marblehead and Buimer landed detachments, and British and
Q French warships present followed suit. Simuitaneously, the United States
sent a strong note to Japan rejecting ; _Suggestions, Lrom thet Government
for the revision of the Langd Regulathns and improvement of the adminis-
trative machinery of the Shanghai Settlement. The abnormal conditions
at Shanghai, in the view of our Govermment, totally lack a basis for a
discussion looking toward an orderly settlement of the complicated problems
involved. It is appreciated that the international settlements in China,
particularly that at Shanghai, present opportunities for inflaming re-
lations between Japan and the western states, but their importance ror
trading purposes is such that those states are determined to maintain the
rights in connection with them which they now possess.
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Yorelgn Affairs--Before the House Ap,ropriestions sub-comnltiee on the
Btate Department, Secretary Eull testified that Anzrica's %vital irnterests
. are being threatened in a number of places and to an incrsasingly zlamm- -
ing degree.® Eo far as the printed record is concerned, Mr. Hull made
no explenstion of this conclusion. However, it is known that what Le
“had in mird is the dguger of war in Europe, which would gravely affeci
the United States, Cerman end Italian diplometic znd propaganda activity
in South America, and Japenese operations in Chine. -
# * ® * LI
The Far East took Ffirct place in interest during the wsek ag a
resu.t of Japanese occupation of the International Setilaileut at Amoy,
undoubtedly intended #s & pracedent for like ection and coniyol of the
Internationz)l Setslement &t Shanghai. Ismuiedistely Toilowing the Japunese
operation, lhe liarbiebead and Huimer lended detachments, =nd British and
¥rench warships precent followed suit. Simultaneously, the United States
sent a strong note to Jepan rejecting suggestiorns from that Government
for the revision of the Lend Reguletions and improvement of the tdminis~
trative machinery of the Shanghai Settlemert, The abnormal conditions
at Shanghal, in the view of our Govermment, totelly lack a basis for a
discussion looking toward an orderly settlement of the complicated problems
involved. It is appreciated that the international settlemsnts in Chins,
varticularly thet at Shanghal, present opporitunities for infleming re-
lations between Japan ond the western stzver, DUt thelr importance ror
trading purposes is such that thoss states are Geteruwined to maintain the
rights in connection with them which they now nomssoss.
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